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LIMITED OFFICIAL USE SAN SALVADOR 1320 

E.O. 11652: N/A 

TAGS: EAGR, ETRD, ES, XK 

SUBJECT: COFFEE: ROMERO MISSPEAKS; "RESPONSIBLE GROWERS" 
STRIKE AGAIN 

REF: SAN SALVADOR 1261 

1 . ON MARCH 15, LOCAL PAPERS CARRIED AN OFFICIAL 
DENIAL THAT PRESIDENT ROMERO TOLD AP CORRESPONDENT 
KEVIN KELLEGHAN THAT CENTRAL MILD PRODUCERS WOULD 
SELL AT A PRICE OF $1.80. THE PRESIDENT'S PRESS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 SAN SA 01320 180714Z 

SECRETARY SAID THAT, "FOR EL SALVADOR, GIVEN THE 
NECESSITY OF IMPLEMENTING ITS PROGRAMS OF ECONOMIC 
AND SOCIAL DEVELOPMENT, A DESIRABLE AND TRULY 
REMUNERATIVE PRICE WOULD BE $210 PER HUNDRED 
POUNDS. THIS WOULD NOT AFFECT EITHER THE CON- 
SUMER OR THE PRODUCER, CONSIDERING THE PRICES 
ATTAINED LAST YEAR." 
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2. ON MARCH 17, THE AUTODENOMINATED "RESPONSIBLE 
GROWERS" PUBLISHED ANOTHER FULL PAGE AD ATTACKING 
SALVADORAN COFFEE COMPANY DIRECTOR RICARDO FALLA. 

THE "RESPONSIBLE GROWERS" ARGUED THAT A SALVADORAN 
COFFEE POLICY BASED ON THE RESULTS OF LAST WEEK'S 
MEETING OF CENTRAL MILDS PRODUCERS WAS BOUND TO 
FAIL BECAUSE COLOMBIA AND BRAZIL, THOUGH INVITED, 

WERE ABSENT FROM THE MEETING, AND BECAUSE EVEN 
THOSE COUNTRIES WHICH ATTENDED CANNOT AND WILL NOT 
HOLD THEIR COFFEE OFF THE MARKET FOR LONG. CITING 
PRESS REPORTS OF SUBSTANTIAL BRAZILIAN SALES, 

"RESPONSIBLE GROWERS" CONCLUDE THAT FALLA S 
STRATEGY OF KEEPING PRICES HIGH WILL NOT WORK. 

THIS CRITICAL ATTITUDE IS SUPPORTED BY MARCH 16 
EDITORIAL IN PRESTIGIOUS SAN SALVADOR DAILY LA PRENSA, 

WHICH EXPRESSED CONCERN OVER RISKINESS OF DECISION 
OT HOLD COFFEE OFF THE MARKET. 

3. STRONG INTERNAL OPPOSITION TO FALLA’S MANAGEMENT OF 

GOES COFFEE POLICY, LONG EVIDENT FROM INFORMAL CONTACTS WITH TRADE, 
IS NOW BECOMING PUBLIC. 

DEVINE 
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